
Dividend Distribution Policy of AXISCADES Technologies Limited 

 

This policy applies to the distribution of dividend by AXISCADES Technologies Limited, (the “Company”) in 

accordance with the provisions of the Companies Act, 2013 (“Act”) and the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended (Listing Regulations). 

 

1. Scope and Purpose 

 

This policy is being adopted and published in compliance with Regulation 43A of the Securities and 

Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (Listing 

Regulations), as amended from time to time. Regulation 43A prescribes that the top thousand listed entities 

based on market capitalization (calculated as on March 31 of every financial year) shall formulate a dividend 

distribution policy which shall be disclosed on their website and a web-link shall also be provided in their 

annual reports. 

 

The regulation further prescribes that, the dividend distribution policy shall include the following 

parameters: 

 

a) the circumstances under which the shareholders of the listed entities may or may not expect dividend; 

b) the financial parameters that shall be considered while declaring dividend; 

c) internal and external factors that shall be considered for declaration of dividend; 

d) policy as to how the retained earnings shall be utilized; and 

e) parameters that shall be adopted with regard to various classes of shares 

 

Provided that, if the Company proposes to declare dividend on the basis of parameters in addition to 

clauses (a) to (e) or proposes to change such additional parameters or the dividend distribution policy 

contained in any of the parameters, it shall disclose such changes along with the rationale for the same in 

its annual report and on its website. 

 

2. Objective 

 

The objective of this Policy is to ensure the right balance between the quantum of dividend paid and 

amount of profits retained in the business for various purposes. Towards this end, the Policy lays down 

parameters to be considered by the Board of Directors of the Company for declaration of Dividend from 

time to time. 

 

3. Effective Date  

 

The Policy shall become effective from the date of its adoption by the Board i.e. 25th May, 2023 

 

4. Circumstances under which the shareholders may or may not expect Dividend:  

 

The shareholders of the Company may not expect Dividend under the following circumstances: 

 Whenever the Company undertakes or proposes to undertake a significant expansion project requiring 

higher allocation of capital; 



 Significantly higher working capital requirements adversely impacting free cash flow; 

 Whenever it undertakes any acquisitions or joint ventures requiring significant allocation of capital; 

 Whenever it proposes to utilize surplus cash for buy-back of securities; or 

 In the event of inadequacy of profits or whenever the Company has incurred losses or has brought 

forward losses from earlier years. 

 

5. Financial Parameters / Internal Factors : 

 

The Board of Directors of the Company would consider the following financial parameters before declaring 

or recommending dividend to shareholders: 

 

 Consolidated net operating profit after tax; 

 Working capital requirements; 

 Capital expenditure requirements; 

 Resources required to fund acquisitions and / or new businesses 

 Cash flow required to meet contingencies; 

 Outstanding borrowings; 

 Past Dividend Trends 

 

6. External Factors: 

 

The Board of Directors of the Company would consider the following external factors before declaring or 

recommending dividend to shareholders: 

 

 Prevailing legal requirements, regulatory conditions or restrictions laid down under the Applicable 

Laws including tax laws; 

 Dividend pay-out ratios of companies in the same/similar industry. 

 

7. Utilization of retained earnings: 

 

The Dividends shall be declared out of the annual standalone profits after Tax. However,  The Company 

may declare dividend out of the profits of the Company for the year or out of the profits for any previous 

year or years or out of the free reserves available for distribution of Dividend, after having due regard to 

the parameters laid down in this Policy and in accordance with applicable regulations. 

 

8. Procedure 

 

 The Chief Financial Officer in consultation with the CEO & MD of the Company shall recommend any 

amount to be declared/ recommended as Dividend to the Board of Directors of the Company. 

 The agenda of the Board of Directors where Dividend declaration or recommendation is proposed shall 

contain the rationale for the proposal. 

 Pursuant to the provisions of applicable laws and this Policy, interim Dividend approved by the Board 

of Directors will be confirmed by the shareholders and final Dividend, if any, recommended by the 

Board of Directors, will be subject to shareholders approval, at the ensuing Annual General Meeting 

of the Company. 



 

The Company shall ensure compliance of provisions of Applicable Laws and this Policy in relation to 

Dividend declared by the Company. 

 

9. Other Salient Points 

 

Retained Earnings may be used for corporate actions in accordance with applicable law and for investments 

towards growth of the business. The declaration and payment of dividend shall be subject to applicable 

laws and Secretarial Standards issued from time to time. 

 

10. Board Discretion 

 

The Board may recommend a special dividend as and when it deems fit. 

 

11. General 

 

 This Policy would be subject to revision/amendment in accordance with the guidelines as may be 

issued by Ministry of Corporate Affairs, Securities Exchange Board of India or such other regulatory 

authority as may be authorized, from time to time, on the subject matter. 

 The Company reserves its right to alter, modify, add, delete or amend any of the provisions of this 

Policy. 

 In case of any amendment(s), clarification(s), circular(s) etc. issued by the relevant authorities, not 

being consistent with the provisions laid down under this Policy, then such amendment(s), 

clarification(s), circular(s) etc. shall prevail upon the provisions hereunder and this Policy shall stand 

amended accordingly from the effective date as laid down under such amendment(s), clarification(s), 

circular(s) etc. 

 

12. Disclosure 

 

The Company shall make appropriate disclosures as required under the SEBI Regulations. This policy shall 

also be uploaded on the website of the Company at www.axiscades.com. 

 

 

--ENDS-- 

http://www.axiscades.com/

